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UNITED STATES GENERAL ACCOUNTING OFFICE

WASHINGTON REGIONAL OFFICE 4
FIFTH FLOOR
803 WEST BROAD STREET

FaLLs CHURCH, VIRGINIA 22046 ,

LT 0w

Dear Mr, Jacobson:

We have made a review for the settlement of accounts of certifying
officers of the Cartographic Division, Soil Conservation Service,
Department of Agriculture, Hyattsville, Maryland, through June 30, 1970,
Our review was made pursuant to the Budget and Accounting Act, 1921
(31 U,S.C. 53), and the Accounting and Auditing Act of 1950 (31 U.S.C., 67),

Our review, which was completed in April 1971, consisted of an evalua-
tion of the administrative procedures and controls relative to the receipt
and disbursement of funds and included such tests of financial trans-
actions and records as we considered appropriate. We did not review
payroll operations or program activities.,

We found the administrative procedures and internal controls to be
generally effective, and the selected transactions which we reviewed
were processed in a satisfactory manner,

4 We wish to acknowledge the courtesies and cooperation extended to
our representatives during the review,

Copies of this letter are being sent to the Administrator, Soil
Conservation Service, and the inSPéctor General, Department of -
dgriculture,

Sincere.y yours,

D, L. Scantlebury (jﬂﬂmh&

Regional Manager

Mr, James L. Jacobson, Assis.aal Direc..r

Cartographic Division, Soil Conservation o
Service

Department of Agriculture

Hyattsville, Maryland 20782
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“Albugiaerque, one of the other seven Arsas, disclosed dhat expenditurss
ware-eing yecordad only on tho smount of centractor perforsance wpproved
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URNITED STATES GENERAL ACCOUNTING OFFICE
WASHINGTON, D.C. 20348
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Mr., Loulis R, Bruce

‘Commissioner, Burean of Indian Afleirs

Departuent of the Intericr

Dear Hr, Bruce:
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pesse8 nnd controls
recording and rapor
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Oparatlons, Offica of Survoy an \l”WW In n&uitton» we have had
pumzrous discussions with 3IA Accounving Center finzneisl mansgetiznt
personnel on ths pr bﬂﬁhﬁth used to razurd and Mﬂpur soocual data,

We found that €he process employed by BIA diflers from the con-
cepts of OMB Bulletin §8-2C in several resgects,

1. In five of ¢he twelve BYA Arees acc?uals_&re not rosordel for
ed &ugplicr
involees, matohed then wilh receipt ’caumantsa gnd forvarded them o
whe Axren, Officas, ’

2. BIA perconnsl statel that the five Ar:zas were racording ci-
poiditures fox contracter gorlorcance on the basis ¢f involess only
bub thel the other saves word facoriing unblllold contrazior perlorsance
althoush not necesbarily conplevely. However, our flold tests at



My, Roland Miller e

the Statement since the Division can itself compute the Statement, utilizing
the formula contained in Treasury Fiscal Requirements Manual Transmittal
Letter No. 18 and the net receipts and disbursements reported on the

1 Statement of Transactions. A Division official stated that by local

4 application of the formula more timely reporting can be achieved.

We found delays in recording some fiscal year 1970 transactions:

Month in which processed Approximate volume recorded
July 1970 19,670
August 1970 _5,630
Total 25,300

A Division official furnished us with information which showed
1 that transactions processed during May and June of 1970 averaged zbout
430,000 per month. The above delayed transactions were approximately
6 percent of that average. We believe that the volume of delayed trans—
actions was significant. If the same delay in recording exists duriang
the other months of a vear, it is possible that the reports to the
Treasury could be significantly misstated. We feel that the Division
should encourage the areas to record their transactions in a timely
manner in order to get more timely and accurate reporting to the Treasury.

Please notify us as soon as posgible regarding the corrective actions
you have taken for the problems mentioned above.

We appreciate the cooperation received from your staff. We will
be glad to discuss the results of ocur work with you or your staff if
“you so desire.

Copies of this letter are being sent to the Commissioner, Bureau
of Indian Affairs, and the Director, Office of Survey and Review,
Department of the Interior.

Sincerely yours,

.fl} ]

E)/f;lﬂlV i} ——
5. D. McElyea
Regional Manager

Enclosure



Mr. Roland Miller D

Rental expenses for Gemeral Services Administration facilities
are recorded as an expenditure at yearend only rather tham being
reported on a monthly basis. During June expenditures are charged to the
various funds on the basis of data from the Bureau of Indian Affairs
in Washington, D.C. We believe that you should establish wmonthly
accruals for rent. If the Bureau in Washington cannot readily furnish
monthly allocations by fund, you should develop your own estimates to
be recorded and reported.

The computerized accounting system 1s deficient in that no
provision has been made for utilizing account 123, Advances to Other
Government Agencies, even though BIA had at least one such advance. We
were told that the deficiency is known and that priority has been given
to corrective action.

While we did not include the Indian Trust Funds in our test, Division
personnel told us that the fund revenues were recorded on a cash rather
than an accrual basis. They believed that recording revenues as they
accrue might lead to attempts to spend the funds before they are in fact
avallable. We believe this misunderstanding of the meaning of accruals
can be corrected by educating those spending the funds.

Following is a summary of preparation and issue dates for Form
No. BA~6727 at BIA as compared with the due dates established by the
Treasury:

Date of 6727 When prepared and mailed When due
June 30, 1970 Preliminary prepared and
mailed on August 13, 1970 July 22, 1970
Interim not prepared August 20, 1970
Final prepared and mailed
on Septenber 23, 1970 September 25, 1970
July 31, 1970 Prepared on QOctober 2, 1970
Mailed on October 6, 1970 August 20, 1970
Avgust 31, 1970 Prepared and mailed on
October 8, 1970 September 20, 1970

One of the reasons advanced by a Division official for delays in
submitting reports was the desire to wait to reconcile differences between
their records and the Treasury ‘'Statement of Appropriation Account” for
the prior month. We pointed out that it was mnot necessary to walt for





